Bay Area Bulls -- Mnutes for May 20, 1999

Present: Jeanne Cher beneau, Earl Cory, Sandra Dell afiora, Pipi D anond, John
Fl orence, David Nakanura, Evel yn Washi ngton

Absent : Christina Cory, JimH ckey, Dick OBrien

Guest s: Eri ca G eveneyer, WAayne Hong

Revi ew of m nutes: M nutes were distributed and revi ewed by those present.
A m sspelling was corrected.

Treasurer's report: Treasurer's report was distributed and revi ewed by those
present.

It was noted that Christina Cory's nenbership will be term nated due to | ack of
att endance. Earl offered to buy all of Christina's units. W will give other

menbers the sane opportunity at the next neeting.

Menber Activities: Sandra attended a neeting of WN (Wnens | nvest ment Networ k)
in Palo Alto. She reported that the club | acked eval uation tools for stock
sel ecti on. However, they seens to acquire stocks that do well.

New Busi ness: By-l aws review -- Sandra wanted to send out one section at a tine
for the club to review the foll owi ng neeti ng. Jeanne wanted to do the review
all at one tinme. Sandra suggested doing the review over two neeti ngs. Everyone
took a copy of the by-laws, which had been provided by Earl. W are to revi ew

half for the next neeting (Sections |, 2, and 3).
Sandra suggested the club send the BABs portfolio to NAIL Club Summary to
conpare our performance with other NAIL cl ubs. Cost is $4.00. A vote was taken

and it passed.
O d Busi ness: David took responsibility of reporting on Ericksson

I nvest ment / Fi nanci al Report: Evel yn gave a report on Stock Screens on the
Mot | ey Fool website. These screens |ist conpanies and their perfornance.

Portfoli o Revi ew Chase Manhattan -- Jeanne reported that Chase is one of two

nmoney centers, the other is J.P. Morgan. Chase is broken down into three areas;
(1) goal banki ng, (2) cash management, and (3) credit cards.

EMC -- Sandra reported that EMC will do a two for one stock split May 28. She

said one of the reasons they do so well it that they do one thing (storage

devices) and they do it better than anybody. She al so reported a high

percentage of noney is devoted to R&D (-7%) which is high for the industry.

Al t hough SSG shows the stock in the '"sell' range, the club will keep it.

Merck -- Pipi reported that Merck's new drugs nmay not replace the old drugs that

wer e noney nmkers. The conpany expects |lower sales growh in the future.

PZN -- Sandra reported PZN is being sued by investors. PZN i s payi ng CCA nore

noney to nmanage the prisons, and | ost noney first quarter 1999. TV news

prograns 60 M nutes did an unfavorabl e segnent on CCA (now operating under PZN)

They reported six maxi num security i nmates escaped fromthe nedium security

facility but were caught. Also, an inmate was beaten to death. A discussion

followed on selling the stock. No action was taken.

St ock Studi es: Restaurants -- Earl reported on Applebee's Int'l. They have
been around for twenty years, though they did not go public until 1990. Stock
is up in the past year. No one at the neeting liked their food.

Sandra reported on Papa John's Pizza. She got the idea fromthe SSG cl ass she
attended a few weeks ago. The fundanentals are good. Their profit margins are



hi gher than any of their conpetitors, and higher than the restaurant industry in

general . They make their dough at 'regional kitchens' which they call
commi ssaries to ensure high quality. Sandra said her relatives back East |ike
t he pizza.

The club decided to buy 20 shares of Helnmerick & Payne, the oil services conpany
that John presented | ast neeting. Vot e passed 4 to 3. The club al so voted to

sel |l Donnell ey.

Next neeting Dick and Sandra will report on software conpani es BMC and Paychex.
Earl will present the Investnent/Financial report, and David and Sandra will be
responsi bl e for selecting two new conpanies to study. Portfolio reviews will be

presented by John (Bionet), Earl (Oracle) and possibly Dick (MW who was not
present to give the report tonight.

June neeting will be held on Thursday June 17 at 7165 Cutting Blvd. Meeting was
adj ourned at 9: 00pm



